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MURFREESBORO
TEMNNINETSSEE

. creating a better quality of life

March 11, 2008

Honorable Mayor and Members of City Council:

RE: “Monthly” cost of city services — Single Family Home

This theoretical monthly “bill” is an attempt to quantify what citizens receive each month and the cost
of those services. Since we are all used to paying monthly bills for our mortgage, utilities, car and
mobile phone among others, this analysis has been useful in demonstrating that provides an excellent

value.

| have completed an analysis for Murfreesboro on the monthly costs for all general fund services
relative to the property tax.

The median appraised value in FY 08 for a single-family house in the City is $153,667. Based on this
average house, | calculated that the monthly “bill” from the City would be $45.04

Average House in Murfreesboro
FY 08

Avg. Appraised value  $153,667.00

Assessment ratio 25%
Taxable Amount $ 38,416.75
City Tax Rate 1.4070

$
City Tax Bill - Annual  $ 540.52
City Tax Bill - Monthly  $ 45.04

What do you get for that?

e Afull-service police department offering patrol, criminal investigation, community policing, traffic
operations, canine, DARE and a number of community crime prevention programs;

e A fire department with a Class 2 rating, the best rating in the state, which directly results in lower
homeowner’s insurance for you.

e Parks and recreation facilities programs, including SportsCom, StarPlex, Barfield Crescent Park,
Old Fort Park, Patterson Park, Greenway and the Siegel Soccer Park;

e A nationally-recognized K-6 city school system that has a tradition of excellence. The
Murfreesboro City School system recently was accredited by the Southern Association of Colleges
and Schools.
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o Weekly garbage removal (On a weekly basis, this is only 64 cents for collection and
disposal);

e Street maintenance, including mowing of rights-of-way, snow removal, street paving
and leaf collection;
Street Lights;

o Traffic signals;
Building and Codes inspection services, including enforcement of ordinances such
as weed and grass, sign and abandoned vehicles;

e Support for various organizations, including chamber of commerce and those related
to social services, senior center, tourism and economic development;

¢ Payment on the bonds used to construct roads, schools, police cars, fire trucks,
garbage trucks, recreational facilities and drainage improvements.

e Funding for Administration, Personnel, Legal, Planning, Engineering, Public Transit
and Urban Environmental Departments.

In this example, the “bill” from the city is comparable to the monthly bills for telephone
service, expanded cable television or high-speed internet service. In many cases, the
city’s “monthly bill” will be less than monthly car insurance payment or mobile phone bill.

Summary
This table also provides the tax bill for the average house and houses above and below
in terms of appraised value:

How Your Tax Dollars are Spent
Proposed FY 08

Median

Appraised
House Appraised Value $ 100,000 |$ 153,667 |$ 200,000 | $ 300,000
Annual Property Taxes $ 351.75 | $ 54052 [ $ 703.50 | $ 1,055.25
Monthly Property Taxes $ 2931 | $ 45.04 | $ 58.63 | $ 87.94

Annual Percent Monthly Monthly Monthly Monthly

Department Budget Monthly  |of GF Charge Charge Charge Charge
Debt Service $ 20,885,942 | $ 1,740,495 23.4%| $ 6.86 | $ 1054 | $ 13.71 | $ 20.57
Police $ 18,376,388 | $ 1,531,366 20.6%| $ 6.03 | $ 927 |$ 12.06 | $ 18.10
Fire $ 13,494,540 | $ 1,124,545 15.1%| $ 443 | $ 6.81 (% 8.86 | $ 13.29
Parks/Rec $ 6,499,409 | $ 541,617 7.3%| $ 213 | $ 328 |$ 427 1% 6.40
Solid Waste $ 5,087,143 | $ 423,929 5.7%| $ 167 | $ 257 (% 334 % 5.01
Schools $ 4,810,103 | $ 400,842 5.4%| $ 158 | $ 243 ($ 3.16 | $ 4.74
General Admin $ 4,299,165 | $ 358,264 4.8%| $ 141 % 217 (% 282 | % 4.23
Street $ 3,705,811 | $ 308,818 4.1%| $ 122 |$% 187 | $ 243 | $ 3.65
Other $ 3,585,129 | $ 298,761 4.0%| $ 118 |$ 181 ($ 235 % 3.53
Planning/Eng $ 3,024,328 | $ 252,027 3.4%| $ 099 |$ 153 ($ 199 | $ 2.98
Building/Codes $ 1,789,293 | $ 149,108 2.0% $ 059 |$ 090 | $ 117 | $ 1.76
Other Gov't Agencies $ 780,597 | $ 65,050 0.9%| $ 026 |$ 039 | % 051 $% 0.77
Personnel $ 767,345 | $ 63,945 0.9%| $ 025|%$ 039 | % 050 | $ 0.76
Legal $ 732,006 | $ 61,001 0.8%| $ 024 | % 037 1% 048 | $ 0.72
Senior Center $ 421,715 | $ 35,143 0.5%| $ 0.14 | $ 021 1% 0.28 | $ 0.42
Tourism $ 384,000 | $ 32,000 0.4%| $ 013 | $ 019 ($ 025 |$ 0.38
Public Transit $ 283,419 | $ 23,618 0.3% $ 0.09 | $ 014 ($ 0.19 | $ 0.28
Economic Dev $ 267,250 | $ 22,271 0.3% $ 0.09 | $ 013 ($ 0.18 | $ 0.26
Outside Agencies $ 104,308 | $ 8,692 0.1%| $ 0.03 | $ 0.05($ 0.07 | $ 0.10
Total $ 89,297,891 | $ 7,441,491 100% $ 2931 % 45.04 [ $ 58.63 | $ 87.94

I hope this information is instructive for you. | know | am used to reviewing the total
annual budget, but putting it in the terms of a “monthly bill” provides a good comparison
since we pay most of our bills on a monthly basis. | think it also provides a good
example of how city government provides many services for a very reasonable cost.



Methodology:
These calculations were made by determining each department’s percent of the total

general fund budget and applying the percentage to the tax bill on a $153,667 house.

For example, the Police budget ($18,376,388) is 20.6 percent of all general fund
expenditures. In the example, 20.6 percent of the tax bill of $45.04 equals $9.27.

Robiert §. Lyons

Assistant City Manager
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